
In the Iiattcr of the Appeal of 1
1

RICHr'ISlti OIL COfyU?Aipv?I (Dissolved) )

Eor Appellant : Robert X, Paradise, Attorne:i  at Law

For Respondent : I\’ , $,!I , ?‘alsh, Assistant Il’ranchise Tax
CommisSi.oner; James J. krditto,
Franchise Tax Counsel ; Crawford R.
Thomas ) Assistant Tax Counsel
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This apuee.1 is made pursuant, to Section 35 of the Bank and.

Corporat i.on’ ”rranchise  Tax Act  (C&pter 13, jtatutes of 1929, a s
amended) from the action of the Franchise Tax Commiss.ion?r  in
overruling the protest of Richfield Oil Ccmpeng  (IX.~sol.ved)  ‘to a
proposed assessment of additional tax in the amount  of :i’l,l+5fi,71c
for the taxable year ended Decercber 31, 1938,

The questions involved herein are (1) tvhether the liquidation
of a wholly-ov;.ned  subsidiary coz:poration  was a ?freorganizatio.n,
consolidation or merger” within the meanins oT Section l?(k) of
the Act as it existed urior to its
5vh e the r , prior to the i939

amendment in 1939, and (3)
Com&ssioncr*  s

menilxq~t to Section 75 of the Act, the
issuance of a certificate of discharge of taxes, :CoI

,filing with the Secretary of $Gte in connection with the final
dissolution of a corporation, operated to relieve the corporation
from further liability for taxes due under the Act.

The npuellant  hds concteded  the correctness of the CoLmmis-
sioner*s position on the first question in view of l;il@ decision of
the California Supreme Court in S&n Joaquin Ginning Co, v. $Col@~
20 Cai. 2a 25b. c--~~4-...m

The second question is identical with one involved in the
Ap),ClC?til, this day deoided, of The United Oil Company (ijissolved),  j
Upon the basis of our decision in that Appeal, it must be con-
cluded that the Commissioner did not act improperly in proposing
the additional assessment in ,question.
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Pursuant to the views expressed in the opinion of the Board

on file in this proceeding, and good cause appearing therefor,

IT  I.3 HZR%BY  OR9XRED,  XDJiIDG.ED &U D3CR32i>  that  the act ion of
Chas. J. ?&Co&on,  Franch.ise  Tax Commissioner
protest of Richfield 05.1 Company (Dissolved)

in overruling the
io a proposed assess-
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R?peal of Richfield Oil Company (dissolved)

;-lent of additional tax in the amount o?.fl 458.74 for the taxable
year ended December 21, 1938, pursuant to khapter 13, Statutes of
1929, as amended, be and the same is hereby sustained.

Done at Sacramento, California, this 11th day of December,
194'7, by the State Board of Equalization,

Wm. G. Bonelli, Chairman
Geo. R. Reilly, :Tember
J. H. Quinn, Xember
Jerrold X., Seawell, Member

ATTjj;ST! DixwelL I_.. Pierce, Secretary
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